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OUR NATIONAL BANKS,
Letter from Jay Cooke, the

Banker.

The Origin ef the National Bank-
iag System.

THE PRESENT POSITION OF THE BANKS.

Sampyaxy, Ohio, Oct, 11, 1867

Dram Sm—Tormil us to ssk you i@ give, ai your
leisure, answers Lo the fellowing questions: —

L What was the origin of the patignal banking sys-
tem?

II. What is the characier of the mational bank cur-
roncy _

1L, What i your reply to thoss who claim that the
governmeont could and ahould save the eightoen millions
of annual interest now paid on the United Stales bonds
deposited by the pational banks Lo secure their circula-
tion, by the three hundred miilions of pational
mugu-, lssulng o lke amouns of gresnbacks
u:'i“lm is the preseni position of the mnational

¥. How and wherein Is the nationsl banking system
:m.l“’unnamum&mmxwmamm
'F}'wymmamomm system be per
L -
range thal such s lack of Information &s Lo
rigin, comdilion, ebjects and merita of the natiooal
banklug system should ail over our land, and we
are convinced that il the sysiem weore better understood

by politicisus of all iea thoy would cease endeavor-
ing to damage it by It 1nto vhe vortex of politl-
cul sinfe. As you have been Identified with the
vaiional bapking system from ihe begiooing, we bave
o '“..'..E""’.s'{.'“ﬁ, il Puraian
quirios, ving our L] rn
much of the lmwmuLn

truly yours, A d

President First National Sandusky,
L. S HUBBARD,

President SBeeond Natlopal Bank, sandusky.
To Jax Cooxn, Gibraltar, Put in-Bay,

Reply of Juy Cooke.
GmraLTAR, PuT-iw.Bav, Ohio, Ock 17, 188T.
GmvrLeMeN—Your favor of the 11th inst. is received;,
and in complying with your request as far as I am able,

with tbe remark :—

t Tank you, Mr. Vier, I tisk I not want dem dis
nmhu; 1 take some your nash’mal bank notes dis
time,

o ¥," replied the bank having
just received ita circulating notes Washington, and
[T] oul the required In the notes of h's
own bank and handed them to Mr, Schonat,  The latter
deposited the new currency carefully in h's walsicoat
pociel. pinned it fass and was about to depart whon it
oceurred to the cashier to ask bim why in the world he
should prefer national bank Dotes lo greenbacks. The

1do 20 the more readily becauss I regard the tonal
bankiog system as standiog upon its own merits, and not
in any sense a party quesiion. With you, I deeply re-
gret the mislaken opp jout to this aystem of
finauce now manifesting Itsell in so many quarters, and
I canool but belisve that those of both parties who are
niwapp ¥y most 'stic to the nati banks if
they had given as much thought to this great subject as

its importance demands, would be among the foremost
defenders of & system which, I trust, is destined to prove
uaelfl we and benefl a basis for our
future pr sperity. 1 sball attempt to AnDSWer your ques-
tions in the order In which they occur In your letter,
L—ORIGIN OF THE NATIONAL BANKING SYSTEM.

Up to 1803 our paper currency conssted of the motes
of banks ch d the 1 Btates—each State
baving laws pecu liar to {tself for the establishment and
goverument of iis bankiog lnstitutions, There was nu
atlempt at uniformity i bank legiala the banks ot
one Blate sian on & basis on differant from
those of another. In some cases ihe banks were held
toa s1ict tability, and required at all times to
furnish reasopable evidence of solvency, while in others
the currency was left to take cars of
sod  bil
alrer  their

chaotio rule.) As very few
!u in all paris of the counire, the of
ad a diffier-ut mte of discount, nnd the noies of
same bank had different values in different paris of the
:Iiltr’lﬂ the “-l:. time. m currency of ons Siate
though good me, was D rejected as unrwrron
‘Iur rendered

in aoother. This state of mm
twien the Easi and the West, North and the
aad fling

P 5, emia copstant loss l:rl
&:uln-::unmm. The notes of no two

uks were ® In appsarance; counterfeits flooded
she coustry, ofteu mm’ﬂ. most experienced
Judges, rendering it for most to ac-
cept paper momey otber than the notes of own
local bunks (unless scoompasnied L¥ & gusrantes) without
consulting an expert. Fallures

¥
£

pty. The whole system waa
vnprd in.a cleud of oncertainty, and the public mind
was lilied with apprehension. A more chaotic and ua-
m%q Saancial condition could not well be

At such & time and under guch clroamstances,
mation was en, in suppressing a groat rebellion,
was (orced to meet expen iftures ulierly unparalieled in
the hisory of any country. The natioral Lreasury was
emptv, hostilitlen were in progress and pubiic conil-
dence in the financ al sitnat'on was at (ts lowest ebb.
The governn ent could not, to any exteni, avall itsell of
the then existing baovking system, for, with thy excep-
tion of the noble reaponsesof the New York, Philadcl-
:III.I apd Bosion awociated banke, in furoishing the

rit Afty miltlon loan, the Secretary of the Treasury
sought m wain for that concert of action and
financial mnh :t.:‘ uimm:. 1:11- banks of the ':maTu"'r.
nroussary m " increasing wan
onlv manner in which Lthe nl‘nmm could have been
mad) even tomporarily available would bave been by
gran jog the B.ale banks the widest license of imsue,
thns nm:::{ the country with an 1 h.m‘l:' -

L oex unsecy paper currency, W
%u the clise of ho-tilities muss bave led to fnanc:
dirnsier and coldapse; for oot only would the then ex-
Wting banka have greatly In 1 their

H

took the p! chair and proceeded to stato
his reasons somewbat as foliows: —

“Vell, Mr, Vier, 1 bin readin the law of Congress, vich
autorize these nash’nal bank, und 1 bin siudyin ik, too.
Den 1 bin studyia’ Mr. Cooke’s leetle book apout how to
organize theso banks und set 'em going. Und I tells you
vai 1 finds—I finds the nash’'nal bank notes ish te
pesht—petter as greanbacks.'

“What io the world brings you te that conclusion?’
gald Mr. Wier, to whom the view was a new one.

“Vell," was the reply, ‘greenbacks 1sh goot, very
goot, goot en::rh for anybody, but 1 baliaf the notes
of your naeh'oal bank ish leetle pettor, because 1 finds
1o the law that pefore tis baok can Issue one tollar of
ctrculation it must deposit mit te Treasury at Washing-
ton one tollar and (en cents in government boods, und
so if ts bank wanta to wase one handred lousand
tollars it must deposit mit Mr. Shpinner, United States

, on® huodred uad ten toilars
in bonds (o secure that circulation; so If the bank runs
avay und don's pay the noles the government will
pay '¢em. Und this i of ten per cent must ulways
be kept goot. If the da goes down in the market

issnes amoupting to
g $30,158, 450,

of governmept s ot dale of
$55,104,000 08 The aversey amoant of oo interest
legal tender notes held the banks during the

e Oy

have on deposit at the Natfousl Treasury, o se-
oure thelr circnlation, six per cent bonds amountiog to
$301,441,850 mod fve per gent honds amounting lo
£50,268,100, being & total of $340,7T09.950, with which
L0 SOCUe AR AgEregute ciroulstion of $300,000,000. The
pational banks that have failed since the insuguration
of the Are niue, baving an aggregate capital of
$1,000, Twenty-threo other banks have voluntarily

into liquidstion, their aggrogaie capital bein

360,000,
the failure of banks a word s suf.
nan national hml failed and othoers
will do 8o in the future, for the simple reason thal in

5

THE RECENT DISASTER ON THE HUDSON.

e i o

Oficinl Investigntion Inte the Clrcumsiances
of the Vanderbilt and Dean Richmoud Col-
liston by the Unlted States Iospecters ef
Machivery nnd Nieam Vesscls.

Vosterday moraing & full and searching investigation
into the fucis attending the recent collision on the North
river, betwssn the Vanderbllt and Dean Richmond,
whereby iba latter steamoer was sunk, was commaenced
before the ofMicial inspeciors of steam vessels. The own-
ere of the two boals were repressated by counsel, and
the wilnesses on beLalf of the Dean Richmond were the

oA gl ., gy b b e B i B

imes, agal divy am H. Vanderberg, on being sworn, deposed as
of agenta. If a dishonsst bank oficer chooses to abseoud =4 5

with the funds of bis bank, it 18 difficuls to ses what | f1OWS:—L am & pilot by profession, snd bave boen a
remedy thore could be under any sysiem. But upder { licensed first class pilol for the iast sixicen years; I live
the national sysism the security sgainst accidents of | st Athens, and was the pllot |n charge of toe Dean
overy kind s a8 nearly perfect us practicable, and is s | Richmond at the time of the acoldent; we lefd Athens
vast improvement over the old plan. For under the | on the night of the 19th Beptembar at & quarter past ten
prosent systam the bill holders are completely | o'clock, and wenl down ihe river; somawhers after mid-
and al sscured aguinst every possible weci- | pight we wers just abreast of Esopus Island, and passed
dent, .& depositors have far greater mecurily | the 8t John, and I also saw he light of & steambeat
than wunder apy foriner system. Nine-tenths of | that was coming up; this was the Vanderbill: she was
the peopls are directly interested in | coming up and we were going down, and we wors both
the securiiy of the circulating notes of the baaks, for | running straight for one another bead to head: I heard
Lhese are in every man's pockel, and they canaot be af- | (wo distioct whistles from tbe Vaodorbiit wheu she was
fected in valus by anything the banks may the gov- | ubout two miles and & balf off; I gave two whisties in
ernment being pledged to redemption. It = also | relurn and | steered 1o Lhe eist in order Lo
instructive to note the very small mumber of failures | avoid the app ng veasel; after this the Vanderbiit
since the chauge from the old system to the new, only | gavea high whistle, lulnniuu towards her | saw \hat
nine ont of nearly seventeen hundred baving failed in | she also had aliered hor course, and wus steoring easi-

four years.
V. SUPHRIORITY OF THR NATIONAT HANK AYSTEM.
ity of over tho Btate bank
aysiem has been qaite fully discussed in my answers o
vious and I can oply recapitulate here, The
lnvolves this grave error, that It pves

might be the proper one; but theso State bank notes (in
the event of the re-eatablislimont of the Siate bank ayi-
tem), whether good or bad, would bocomo & of the

rency in all parts of tbhe country and alall times iss | tom 1o secure ibeir circulsting motes. Thess bonds are
feature which of itae!f annually saves ihe people millicns | the mvw
of doll It o every o s system of of who have thus uniled means
chespex between the various parwu of the coontry, | in & logilimate 00 maiter who beld these
by givieg to the curreucy of every “tate and sec- | governmenl securities, \be iulerest would bave 1o be
tion the same walue and oredit abroad that It | pasd all the same  The pational Are just a8 much
bas at home. The note issued by Lhe natioasl bauk of | entitied to the interest on the United States bonds they
40 obscure Western vmg. Ia just a3 currnt to New | have he und pald for, as are the farmer, the me-
York or New Orloans as the note of & nationai bask in | ensuic e I W on ihe bonds
'mm..aqmmm.m—mds beld by 5
national baok of New York or New England is accepted | 1t bein that the governmsnt confers no
by the farmers west of the Mississippl just as confl- | specal priviluge upon the banks by sumply paving them
dently as they ncoept ihe notes of thair own local bank, | interest on the tod Siales bouds they hﬂ It be-
officers and they g lly know. | comes necessary 0 look furiher for the * 2
people compare theso facts with thestate of | and joss to of which we hear compisint.
m.g;n':.mmuw.mwlluqhumm My o lhlllltlbl.'ll“ MUM“::-:
change. olaimed {] banks m]
m’;‘g‘_nmmm hmﬂﬂo security of | jssoe three hundred milliona of circulating notes, which
thuuoulwmum be 0 | amount they loan to ir customers al an & in-
cite the lnws by tbe mational hanks exist, I8 | terost of six per cont—thui in reality receiving a is
simply impossible for & mational bank note | interest on a single investment of lnn:,tnd
: :Imm n'wk:l:-'u 'thl.“:nn:-:mf nball :::':.wm‘. hm“ m“.?ul wm' “dm:hnegd-hu
as 1y, ree hun-
ununnmw fulfll ita piedges, Indeed, 1n one | dred millions of circulation, and with it buy up and cancel
very imporiant particular the motos of the sational | an equal amount of Uni thua saving Lo
banks may be said to be mler tban (he greenbacks, If | the people the eighieen millions of annual interest.
such a thing is posaible or dosirable, for while the green- mu.mﬂ-mm many. Illyt.hu
backs are Lbe mw-t;rv.m showing the wand charged with eightsen miilions
any spocial pledge of privale capilal, the of annual interest derived from their circulaling notes,
mm:homuuhmnhﬂm oo of | which smount, if it really be d and no equl
caplialists, endorsed by the nation—both public and pri- | be rendered by the banks, is ﬂﬂlﬂ:{l‘l‘hlmr
..,"..muﬁmmu secure m#m elal privilege enjoyed by the nati -
thess notes beld by the peopls. The doubie and triplo | terest on ment bonds has nothing w0 do with the
mﬁﬂmﬁ'&mhﬂm ll:“n.u'a-ﬂh! :mduu!nl;ﬂyﬂ "me unm
of th
:I.Olll m‘m.‘h p s PR thinml{kw,mmuliu of s w‘i.m
ay og like m ] interest on their
In u‘:s. shortly -n:r-'ﬂ:; mmlmu ;l‘t'luul a‘- rmm of l'ﬂr%lllll.hn. What m:un.lrlwdm
banks Harrisbarg, l?mmr‘ hom o
mlt e -‘msl '::Em ﬂ:_ll‘mum'mmmﬂth , W
Rehm entered ational veory law which authorizes the national banks w0
sigmified’ to the cashier, Mr. Wier, that he wished to | issue cirou notes at all also requirss and compels
draw out $3000 of his balance. Mr, Schmidt, by the | them to keep constantly in their vauls an & of
way, was a stockholder in the bauk to the amount of | twonty per cent (twenty-five per ceut in um."&fu-
a depositor; and |t was ha babit, | teen per cent in the country) of the amount of , that cir-
oa it is of many of his ciass, 10 his balance at baDE ( calation aa & reserve. Hers are sixty, of the tHree hun-
comparatively wmall by drawiog oot his funds | dred millions of cironlation, fyiog idle in bank the yesr
and them 1in various odd pisces aboub | round, and the amonnt on which the banks can reccive
his uve:fm Iuh.l‘lmwr q?n:rg nul, e f is thas reduced to two hundred and forty mil-
M‘:igl‘hll w&nﬂﬁmn‘ﬂunuhﬁ "mu.thnmh‘;lmﬂm and s the banks
satialy vigue keop & poserve 1o twent eeut t
salor in bis own bands than in an else'a. The | five per cent !n.qelliu and u{uﬁ"m the

of the onnt of thelr d an“bt:’hl
AvVETEge am [ elr deposits, i)
public . and private; and this reserve must be
in lawfal mopey. The average total of deposits duriog
the last yoar was $671,000,000 ; ttus $114,000,000 of the
non-interesi bearing legal tender notrs were carried
the banks during the pnat year, which sum s l&
set 1o that t of circulating notes ived
‘;vw ment by the banks. This deducted from the
,G00,000 leavea only §128,000,000 of the $300,000,000
of circalation available to the bank= as the resultof s
balance-sheet hetween themselves and the

nalion's currency, and the people of all the Em would
be equally interested Lo have them well secured, which
would be entirely impracticabls, A subject which thus
ioteresta all the people of the country equally, and
which in s workiogs pays no at to Stare N

should surely be under national control, la order thal
there may be unity of purposs and in order that ull the
peopls may share In determining through thelr central
government the cbaracter of the currency they must

use.
Under the Stale rystem there ia no check upon undue
don or contraction, and thus a degree of uncer-

on ihis queation of circulstion. 8ix per mﬁ'nsmn on
$126,000,000 s $7,500,000. This Iatier amount, then,
in the sum total of the profit which the banks can derive
from their circulation so long as the government has
m tendors which it wishes Lo have carried without In-

Bome may to my thus coupling the reserve re-
quired to be held for deposits with the reserve for circu-
lation, 'This objection might hiave some waight if the
government wers not iksell profiting hy the issue of non-
interest bearing notes, a large proportion of which nre
carried by the national banks with the very means #ip-
plied to them by the gratuitous (saue of thelr own notes.
Thua this amount of $114,000,000 is a fair deduction
from the eirenlation which the banks ara ullowed to issne,
But there still romaing an apparent profit of $7,560,000,
derived by the banks (rom thoir circulation. What bave
the banks to offest to this peetiing subsidy ¥
First—They pav to the Nationsl Treasury one per cant
rll' apnum (one-half of one per cent semi-annually) on
he whole amouni of their circulation, say $3,000 000,
y pay to the National !l'mlu:r one-half
al'w?u‘c’ per Iunl. ; h'unnm on the average amount of
eir daposits, which, &i the deposits [last year sveraged
$571, 000.00:'3'.’ Amounts o u,u?fm,' ¥
Third=~"They pay a pational tax on their capital stock,
over and above that invested in government
which tax last year amounted to $400,000,
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governmaent must git bankro
j de k m!

L
hor of de
und de broperty of al l“-’n

DI:\"II. Vier, In vy T calls t& pash’nal pank notes te
Mr. Wier, experienced banker as he was, had received
WIMMMMumvun of the national

king system and a (uller appreciation of the protec-
tion which this system thro~s around the as the
holders of the natioual currency. In & the na.

tonal bank notes are to all intents and purposes a joink
obligation, acting as & irst lien upon the Treasury De-
pariment, npon all the assets of the banks as

Fifth—They A licenss tax of two dollars on every
one dol of capital, The age e of un-
tiopal bank capital, an Inst ila’l. and
i g mma." Lo ing to $10,403,000,

@& (Ive suma amountiog lo
b pud by ka directly into " imnx.,
and they alons the amount ch agsiosl
as profits on their clreu two millloos
¢ mwm and forty-three thousand dollars

and local shown turns 0 the
e mnh- nm:’w“ Comp.
of um_'n,m,m 5
State and na-

taken Lo discredit the national benking system.
It ia true that the National Bank potes sre all
he expense of the government, for the doub)
of steuring un ty and of preventing over
issues: but 1o compensale for this I bave purpeasly
out of the above het many items which might otherwise
bave added materially to the pald by the
to the government for the vilege of their exi

4

;

maz is constanily given to the Ooupcial fotore. Une
der the ustional plan the volume of the carrency is de-
termineda by C::zrm and is only Inoreased or dimin-
us the n of the prople and the business of the
country require. Thus sability and comparative cer-
tainly wre secured aud publie coufidence maintained.
Under the Btate svatem the carrency queston places &
constant temptation to corruption before thirty-six dif-
ferent logislative bodies; under the national system the
corrupting power of the banks, if they have any at all,
is confined to & &ingle oational legialature,
and a3 the prosent law I8 framed, and with
the gaze of a nation concentraled wnpoa Con-
gress,  corruplion  regarding  the  currepcy
nexi to impossible even there.  Under the Suate sysiom
the currency is unlike in appearance, unequal in value
and o jnsecure as 1o briog constant and heavy loss upon
bilthold who are phatically tbhe people; under
ihe natiounl system the currency Is uniform in appear-
ance, hins the same valoe in all _parts of the land, and is
rfect] that tillhol do ‘not and caunot

As o the Tiority of the p 9 over the
k, little need be snid, na few, if sny,
advocale a return to the lattar, But the Natlopal sys-
tem y ull the ad ges, with tew, If any, of
the obiectionable features, of the old United Statea k.
Indeed, the national aystem is o golden mean between
the Siate systam and the United States Bank, combini

wards into the land =0 a8 to head us off if
she could; meeing that there was not suflicient
room for him to do tbis, I gave four or five wlarm
whistles 1n quick succesmion, and rang the engine room
baell to stern, stop sod back astern ; the Vanderbilt came
on heading towards us sill, snd whon she was just
about mixty feet oft I saw hor wheals stop and begio to
back astern; sbe us on the sarbosrd side, just
abaft of the forward gungway, some forty Lo filly loet
from ler stern, bul canpol say positively what distsnoe
it “-'Ia“ 1 did not measure it; she went into us nearly
down Lo her keel; the Dean Richmond then began o
sink slowly, aud I sent a man down to see whotier
Luers was any watar on lower deck; he eame back and
said tliere was some; he went again, and when be re-
turned the second time he sald the water was comin
in fast; the engine of our boat was hlnkin'f al
time, we went on sinking [fust, an e
soon a4 the Vaoderbilt backed out from us we
sank down to the level of the hurricane deck ; we passed
over s0mo pa to tho Vanderbiit and otbhers to the,
schooner, and these latier were afterwards tranaferred
to the Drew and taken 40 New Yurk ; the Dean Richmond
sank up to about two-thirds of the beighs of her upper
tior of state-rooms; the Vanderbill was aboul two and a
half miles off when I first saw ber, and about three-
quarters of n milo when ahe first sigoallod us; when she
biew the single whistle to us the second time she could
not Lave beon further off than two or turee Limes her
length—may be more, may bo less; the chaunel between
the Vaoderbit and the Richmoond was perfectly clear,
and no vessel wns I the way; the schoooer, which
afterwards came up, was just abresst of us, some dis-
tance off, and I dia not pay much sitention to her; I
ouly heard the two whistles, rst from the Vanderbilt and
then a single ono; I heard no other sigoals except irose
from our own boat; 1 saw a lLight nearly abreast of
the Veandermlt, on ber starboard bow; tuis lignt was
“hoat to the westwards” that is more in that direction;
the Vandertilt was more over 1o tuo eas:; at the Wme
we hoard that vessel's first signal W us, this light, or
tow, wad about three-quarters of a mile nlso from ua; I
1 bave mot the Vanderhilt several times i gong up and
down the river, and knew ihe sound of her whistio
quite well; 1 never®* heard two boats whistle alike;
whistles are difforent in sound and strengibh aboard dif-
ferent vessels; [ saw no other steamboat whatever; dld
not uotice the propeller, although 1 have heard one
tulked wbout since; I did oot know the ligut | had seen
ubreast of the Vanderblit was a propeilor; the collision
happaned about Lhree-quariers o! a wile below the island,
and when we were turned 10 the easi ward and noarly
half way across the channgl of the river av 'bis point; oar
course, after rouuding the island, was towaras the elbow
ina line; we did not cﬁnnga our course afier

the excollences of hoth, It combines the unity of action
and general control, and the uniformity of ourrency—
which wers the best foatures of the United States
Bank—with the diffusion of iss0e and freedom lo local
which rize the State system Con.
slderiog the preseot exient of our couniry, and the
present aud prospective ‘magnitude of {ta business in-
terents, 1 regard the extablishment and masintenance of
& United Stares Bank as next to a financial Inpoﬂhtlllﬁ
idos, it is not the p of any g L to
of tha peopls, The peoplo can do thelr own
best ; bui governmenl should so far interfere
o sy i | and reg the banking in-
ions of Lhe couniry, and to securs to all the peo-
safe and nniform eurréency. This i all ‘that our
the Nattonal Baaking act,
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men of all political are fourd among bank
olbtn, direciors and siele’ heldocs fn GhotE the e
any branch of enlerpnss
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qr:‘un may be Inferred from all
but farther reasons will suggest them-
eolves of the beneficial results
of a sound and well requlated sysiem of banking. No

enul cun be and keep up wilh ihe march

ore?:muuu -'llnci hllotlaell nsysiem.
In conciuslou, | would earnest! ur{:“w all parties
the ad [} tun-

One of the most important of these ltems which I have
omitted in the gratituous service of the beoks in recelv-

ing, transmitiing aod ing_the go L re-
venues. Tho banks have, during the past
qeatisy. mm?ﬁ:ﬂrmﬂ,’mu—ﬁ S
country, ulz
per oent of it without sny cust 1o the governmeht. Had thi

work not been performed llns-muy baoks, an

entailed upon

tions, and upon the private fortunea of the bank -
holders to the amount of thelr stock. Do the Americaa
people realize thai in this currency they have the most
:nul:‘ r.!ltenl.l.uu meodium ever devised or likely to be
av

Bul suppose that a nalional bank, from any canse,
suspend businets and go out of existence, what becomes
of Its circulating notes? They coutinue o pass at par as
bafore, wholly unafected by the suspension or desiruc-
tion of the bank whose nams they bear; for the United

but hundreds of others would bave besn established lo
E::ulbr the coufusion of the lmes. This increass of
greatest in  those

tail Tnd

ks would vatorally bave been
Biates whers the g L of ci

2 At

whirre thers were fowenst ch. apon P
banking. As the only means of bringing financial order
out of chaos. 0 giving \he couniry a safe and wniform
currency, of restorg the confidence of the people, and,
apbove all,"of furnishing the »inews of war, our govern-
ment originated, erganized and pat jo succeasiul opera-
tion thst splendid sy-tem of natiooal benking Instito-
tions which did much to enable ths nation to meet its
snormons expenditurss, fight the war to a vietorioon
e se, and which atiil one of tho poblest fruie

of cur greas struy

The plan thue ised and put in. operation was not
de<igned a8 & temporary expediont 10 meet a
emercency and die with it, bul was meant 1o ba a per-
manent fioancisl  systern, which should not only
mrengihen the npation during a costy war. bul also
benetit the peopls through many yrars of

would bhave
the revenus department for additional clerk hire. vaults,
sales, oxpress charges, &o., ke dea the above, there
in the item of revonus P J by the banks.
I conmdor thess two items as slone fully eqoal ie the

coat of engraving apd printing the National Bank cur-

rency.

For the purpose of showing at & glance the result of
the sbove statements the following recapitulation e
made. In making up the account woen Lhe banks
aod the governmment the banks stand credited wilh the

Hefore introducing the new system it was Y 1o
remove the old, and the Iatter was induced (o leave the
field partly in oonsiderat'on of the beneficial features of
the naw aysem, and parily by eompulsion. (erain
rights and privilecen wers proflered by tho goverment
to the old banking corporations If they wounld sur-
render their State charters, retite their circulation and
organize under the uniform now known as the
pa'lonal banking eystem, hers thesa (nducements
wers (nsuificient 1o effect the change, the stimulea of
farce was applied 10 the shape of & spacial tax on the
eireolation of all State banks, One of thess conditions
@n which the Siate banks surrendered their charters
and cooformed themseives to the pa‘iooal pian, was
the pledge from the government (hat they
#hould be permitied fo issne a eerialn amount of circu.
Istiog notes.  Particniar mention is here made of this
one conditim of 1he change (rom the nld rysiem to the
sew, becauss from It |« drawn the chiel argument of
the opp ments of the national banks, and alvo in order

par iss somaotimes offer 8 premium of from two to fivo
per cent fur them, thus making them lor the time being
wor'h more than the notes of an oxi

Siates boads pledged for thelr redemption sull remain | following (—
deposited in the natioval Treasury, and will s0 remain | I—Six per cent Interest on $114,000,000 in
antil the reattered potes are gaihered up aod redeemed legal tenders beld by the banks as a reserve
at by the Tress: Department. for deposite. ... .c0uvsnrse wsnsessssssnssss 56,540,000

o this may as well refer Lo the remark of | 2~=ix per cont inlerest on $60,000,000 heid

r Tr Sp that *“the notesof & broken ba- 82 raserve for cirenlathon, ... .ovvonesees. 3,000,000
tional bank are better than those of a solvent one.’’ In | 3—One percent per snnum tax on $500,000,000
one important regard this saying is true, and it becomes SIPenIROn .o aiees weinsns 5,000,000
true 1o this way:— 4—One balf of one cenl pe

e volume of national bank y bs | a sy on $571,000,000 of deposits........ ....... 2,650,000

Inw to three bundred millions, and thatamount isalready | 3—Owne-half of one per cent per annum lax
issued, hence new banks orvamizing under the pational on Lof capital of | banks not
sysiam, s well as many old ones, are deprived of sheir fmvested (0 governnent bonds. ......oo0000 400,000
sbare of circulation until Congress shall extend the | 8—Oope-tall of one per cenl per anpum \ax
limit. When, iberefors, & national bank hsving a cireu- on dividends and amounst placed to sarplus
lation marrenders its charter and goes out of exisienoe, fund of banks during the past yesr........ 3,800,000
or s closed up by the government for any cause, any | T—iwo dollars per thousand per annam
national bank pot having us share Iation, by tax on $424,000.000 of capital..... 545,000
wetilog P from the Mul‘:rn- B—Amouni of Btate lnxes paid by ihe na-
meot sod by Momn’mumﬂm the tonal banks during the past yosr, as ro-
drinort institution presenting them at the United ported to the Treasury Bbeeeaeies 8,000,000
States ury for cancellation, cam have the amount —_
of laiion thus canco led transferred to itaell, In TOAL, coiesesnsnseioninsnnenasssnsessaifilyiil 000
thns gathiering op the scaiterasd notes of an extinct bank, | Deduct six por cent interest on $300,600,000

of ecirculation furnisbed to he banks.. ... 1§,000 000
y - .....“...Slo,lm

bank.
UL —2 URSTITUTION OF Le
NOTER,
Your third question touches a part of the sulject
which most luteredts the people at the present e,
and whoct |9 most discas-ed and least undermiood by a
certain cluss of podticlane. My answer I8 this: —
Fori—Even if W ®ere rue tbhat the government i
paying n mliy liv Into the coflers of the
uniional banks whob coud ms well be saved Lo 1he
people by a salw  etion of back ewrrency, yeot it
wonid b (ar . #r ta pay this sum than to have the
froenback «f Treasery Doie sysiem permancntly fas-
tened upom the countey. | regard the issue by the gov.
eroment of legal lender lo'?. ‘l.o bo used as a circuint-
¥y in

ACKS FOR N, bt WANE

that the eondition meniioned may at the outwet

fog , 48 AN . It was purely a

-

™ 118 true character, as one of the terms of (he
teimeen the nallonal government and Lhe old banking

o0 porations,
from the oid m.mm‘-"ﬂ‘
The i e of M

The change
and compists, the ae, al.

ontd measare, may be sketched in
swept from existance s corrency
in

though important b-
n

a singls senionce; —10i
which was at onee "y .,

valne, and, with faw exceptioos, insecure in character,
and substitated theralor a currency uniform i featurs,
nul-; where equal in worlh and saie as the republic
fusell.

Tt secured for the government an immediste and much
nesded loan of threa hundred milllons of bank capital,
and ealablished throughowt the country mxieen hun.
dred mom sfficient and «itie agenta for the nego-
tlation and disseminstion of other and far greater loans,
T am giad of this opportuniny of bearine wirness to the

war ., ) ¥ 1o the e of
the nation, and ke olber war measures should end with

This balance shieet betwasn Lhe banks and the people,
every em of which ie based apon official dau, shows
that mot only i the “eightoen millions subsidy® swal.
lowed ap by the very lermws sod siringent provisions of
the law, but sn excess of  §10,543,000 w pad 1 casa to
the government by the banks for the privilege of exist-
Qng. Thin | enll tasaton with & veugeance, And, lot the
people remember, that antil this natiopal system was
adapted, and the governm-nt took sntire control of the
curroticy, Do revenns whatover was dorived by the
nation 1rom cither the cirguiation or the
banks, or in return for their chartered privilegea

To sam up the whole maiter in a word—the American
pecple, by destroying the national banking aystem, re-
tirog the pationai bunk currency, and substitoting
grevsbacks therefor, would lose more in pet revenve
alone now paid to the government by the banks than the;
would o in the cancellation of thelr own |

of circulation lew If aoy of tne old bunks would have
mrruj:doud thoir state dl;ltl::ﬂ. and it would have

ption of the the perpe
ing systemn should not be
but & subject in which all

and rep are
lis substitation: but it ls my firm

the lust single whstle bad been blown by the Vauder-
bilv, it was impossible for us to do 8o ; it the Venderbils
bad kept her course and I had kept mine afier the two
whisties were blown, and we bad each sbeered a little,
we sbould probably have cleared each other by a hun-
dred fees or 80 ; st all events, the gap beiwoen us would
have been a preity wide one; | pever dreamed of a col.
lwion until I saw tbe thing was (nevitable; the tide was

wus 8 propeller in froat or not.
The witness wis hers asked the
know that & lookour forward Is
Apswer—Wo have carried lookouls bereiolore alwaye
There was uo oie gutside house o give n;n.an:‘;

noons but the pilot and wheelsmen, The
Johm, when we met her, om the waesl
sido ' of the island. I blew right off aa soon

#s | heard the other whistio for the Vanderbils; ihere
was not balf a minute's interval I Rhould think: 1 blew
& distines whisie. pot very quick wor very loud; 1t was
just like thin, “Tuol, toot;"" the wind was southwesi; not
heavy &t all; csu't tell bow many koots bLrreze It was,
a8 we wore golog (seb through the water; it was jost »
nice light brosge, that's all; whea I blow we steered our
bow lowards the cast just sufficient to avoid Lhe approach-
ing boat; we did not give a “‘rank sheer'’ (thiu quastion
wis ssked Iy and always denied); had mol
timo to look st the Vanderbilt again until ehe blew her
siugle whistie, and then | saw that sbe bad turued her
how towards the oast oo and wanted to head us oft, 1
then blew the alarm whistle immediately; belore that
both vessel® were heading direcily for each other.
‘The Dean Richmond is about three hundred feet long: I
anid we ware about three lsngthas apart when 1 blew the
alarm whistle, so the Vanderbiit must have boen sbout
a thousand feet or so from ué at that u.\z:’; | vertainly
beileve that both the whisties [ firet b came from
the Vanderbili, and not one (rom the Vanderbili and ose
from the propeller; both ded the samo to me; 1
did not ses the propeller—only the light; I was Loo buxy
sitonding 0 the vessel approsching me; never saw
such & thing done before as the whisties of two vessels
to run o one another like that; the bhoat signals
first is always entitled to she right of way and usealy
keops in the same course she wa~slesring at the time
shie whistied ; (ke ascending boat, in woing up the H(n"
gonerally gives the Orst wh ;s on the Hudwon river
In mok the pracuice to keep a look-oul-man specially be-
ides the men tn the pilol house; there was no beller
pisce Lhan the pilot house, whieh was in an alevated
and unobstrucied portlon, o see aaything that was
Approschiog; o man on k could not ses as well or
A% ar off as & man up in the pllot house; boals general-
Iy go in \he casinide of Esopus Island to get out aof
the way of vedsels in the ebb, and on the food tide they
frequently go to the west; i\ s to avold tows that they
B0 to the east chunnel; the west wide s wider; we did
not take the east sido that uight; the B Jobn waa
going up, and I sald, ~Boys, we will take the west side
to-night;" 1 couid not delermne whecher tbhe Vander-
bilt should take the east or west channpel, because 1 1a
0 (o il and Lthere 18 po regular rule 10 be observed
ub it; both chusnels wero clear on that pight, asd
there was Doibiug o bar cither frum the Vanderbils;
when the Vanderbllt sounded ter two whistles abo wae
Just about thre:-quarters of a mile from us, as near as I
could judge, and when I answered hor we mighs bave
besn only half a mile apart, as wo were both going
along swiftly; at the time [ biow, If [ nad had the
chance, I could have had room enoigh o have gone
either to the atarboard or port side of the Vaoderbilt,
provided I bad had the proper sigual but sfter | bhad
soswored there was po thine to chauge them; there
was just saflicient time between the Lwo whistles and
the second single wiistle thac 1 heard from the Vander-
bk for me v sheer the Doan Richmond over W she
eas! ward—perhaps & minute—but only that time,

Gerard Van Wart was then sworn :—My business (8 con-
nected with the river boats; | have boen perbaps eight
years on toe river and Know the business; | was adoard
the Dean Richmond on the night of the Ith and morn-
ing of the 20th September; 1 was one of the wheels-
men; before that I wsed to be sbourd the Rip Van
Wiokle; remember the night of she el
lision; It was Uricht snd cluur and there was
a fluod tide and a light breezo; we were aboual lwo miles
and a haifor €0 from e Vaucerbie wod going abouts
fourteen miles an hour dowa the river, ([Le winess
then currobornied the evidence in deail of the pilot who
was lagt exnmined, and was partcular ms (o the
fact of the Vandertnit blowing two whistlos first,
and then m einele whisile alter sho turned to
head oif the Daun Riehmond.) Tbhe Dian Rich-
mond was about still im  ibhe water, although
the engines were packing astern at tue time they ool-
lideod ; saw a light o the west of lhe Vanderbilt, but
could not tell what it belonged o ; ail the whistles of the

sound dilf ¥, and 1 kopew that of the
Vanderbilt well, as I used w kuow ber bojogs she was
#0id out of the People’a line; there was ubout a hundred
feet, prapably, beltween the light | saw and the Vander-
bilt's; could see u steamboat abuut three miles off, or &
sailing vesael with lighte; vess:ls geoerally head for the
eiliow on puaging the island ; we headed so, at all eventa; 1
bave been on Lhe river In several capacitien; I went on I.!m

whistle, which, in itself, moans *contusion,” I rang
the engine bell to glow, stop and back astorn; there wore
two wheelsmen in tbe pliol bouse besides myself, name-

ly, Edward Vam Wan Alonzo i; Mr. Jud-
son M was ihe otber pllot, but I was his
was in bed; It was

wateh and he 3
my m&mmu the Hmlsbnhonllw::.l:a on-
give m ] 0 saven lurns back; we
always ﬁ!! Kﬁl lﬂm pulls to the engine room bell,
to siow, stop and back; we canuot puil Lo back ali at
once, us the machinsry could wmum“nlyi‘&:z
Captain Lason, of the Vanderb It, come oul en h
forward on the starboard side; he was dressod In his
shirt and pants and was barehoaded ; this was after the
collision, and be was giving orders Lo take our passen-
on ; thers were no steam vessels in sight as
a8 [ could see; there were aowme veasels along the
wesl sore, mostly sloops and schooners; after the acci-
dent I noticed several quite noear, aud owe, & schooner,

was  layi closs uuder our swern ; the Vander-
bilt was the only steamer near and  there
wal & wWhose DAme saw, thoe Wilism

Brideer. The witness was here asked if there bad been
any other whistin except his alarm sigoal; and be re-
!dlhnlhmwuuuwwhllw o8 ab all
i the time he heard tue Orst whistie tbe busts were
about thres-quartors of a mile and when Lie blow
the alarm shey were only & couple of | ngihs separsied.
Examigation resumud—I pulled the cord of the whisues

ks
conviction thai, after a fow ¥
sball have been made to the backing law, Lhe
national system will bo ny nearly perfect as it is possible
to render aoy system of banking.

If the reasons 1 bave given above shail in any way
conduce 1o the wilbdrawal of the sunject from the arena
of party strife, help to o the | of the
{riend= of the system, and te gain over to it the good
will of the masson who are so deeply interest~d in ita
perpotuation, I :hnll Invnwm at this opportanity of
expressing my views, Very yours,

" YTy cook.

To Messrs. A, H. Mosa and L & Homnarn,

JUDGE CHASE AND THE NATIONAL BANKS.

&?rom the sandosky Register, Jay Cooko's ]
hen Judge Chase first urged u Congreas the pas-
mge of the National Banking act he found few to recond
bis efforis, bui, pressed by a groat meulu‘;md ex-

ixing & like fi for which history at
last will give him due credit, he labored on until he con-
verted a majority of Coagress to his views, and the Na-
tloual Banking system was loaugurated, Every ot er
means [or mising the neadod funds to carry on the war
hlﬂll’ fuiled, the then Becrotary had promised Congrees
that lmtlhqh:uild adopt I?:lmll‘ h;‘;uuld Ih re-
sponsible that money was iog. resalt more
than jastified his conl predi s Three bundred
milllony of bank caplial was loto the empty
Treasury at n most critical of the war; the com-
parstively Irresponsible banking [astitutions and the
unsecured currency of the Stated were togother awepl
out of exislence; a uniform and perfectly secured cur-
rency was given to the country, and maore thao & thou-
sand efficlent and rﬁoﬂbﬁl zucn- were asabli-bed
in al! parts of the laod, which aided wery materially in
the negolmtion snd abeorpiion of future government
loans, The finances of the nation ware changed from
chaos into order, (rom weakness |nto strengih, from in-
mecurity into soundness and safety,

NEW JERSEY,

Jersey Clty,
Mons INRUMANTY. —A male fmtos was found floating
In the water at the Scrantom dock, about five o'clock

yhiterday afternoon. Coronor Warren was notified and
gave ord r+ to have it inierred, an inquest belog deemed
unnecesEary.

Denocratic Nosasamon,—Mr. Hossa F. Clark was re.

neminated by the Democratic Convention of the Second
Amsembly dstirict on Monday nigut,

loboken.

A Maw Kty a7 vus Fenny Brinnves. —A few days
Ago the Lotel and buildiogs adjoieing the Mormas and
Easex depot were sold by suetion, the bulldings Lo be
removed within & given ume Lo make way for the pro.

[ t ol the depot sod ihe ferry. A

poned
young man, named Pelor Kerr g:, had hesn allending
the erab which was employed removing one of 1he
b on Monday evening, whena sudden siraln caused

toe retarn of prosperoas peace. It is not desirable that | bearing honda  This siatement of the case can be com.
e g eeubacka be immed ¥y or suddenly witk B, | P ded by all and canpot be deniod by any, And tnis
but .b.v shou'd be vradually and surely repiaced with a | 1o Isaving whoilv out of view the far grester loss which
currency whieh s lagitimate sod parmanent the would suffer by the destriotion of the pre-
Second—11 wan an important part of the contract be- | sent noble aystem, and a riturn 1o the i eonfl

tween the government and the old Siste banks, when | and lnsacerity of other limes It seoms Lo me o posst.
1l Initer surrendared their State charers, thas if they | bie that any portion of the American poopie, afier
organized under the new national system thay should | fully unde the (acts |n the case, can

be eniitied to m certain proportion of cireulation, Tuhis | the abolition of the banking wy , nniess
was algo the principal lnducement offered for the forme- | they are deliberatoly determined to commit tnsucisd
ation of paw king inmitationa Without this o | sacide.

IV, —PREFENT POSTTION OF THE NATIONAL RANKS,
Thowso hatks that have thanged [rom the State to the

fact that nol only In negotiating the first five hund
and fourteen ﬂll.{lllll toan of five-twenties,

riiculnrly in the subsequent negotiation of the eight
andred and thicty millions of seven-thirt l::

render capital timid, eautione and backward In its deal.
loge with & government which could (hus disregard its

couniry was largely indebted to the
for the promptn-ss with which the national Treasury
wan sopplied with sorely needed funds.  And the Inte
aoidiers of the Union army should undersiand that st &
time when thelr monthiy pay was largely in arrcars, the
money not only for their wages, bat for their subsist nes
evon, was maised through Lhe sctive and earnest codpe-
ration of these same national banks.

£ ch was the ongin of the national banking system,

1 —CIHARACTER OF TUR NATIONAL BANK CURMENCY.

The notes of the national banks every element
reanired in n gond eircuiating mediom. As niresdy re-
miarked they are uniform 1n appearance, everywhors
equal (o vaios and jusl as secare wa public and private
coedit combined oun make them.

Fire—Tnla uniformity in the appearsnee of the na-
tinnal bank notes en every omo, sven those whn
eannot read, to roengnize ‘he ou wherever met,
and 1o feel pericelly pecure ia receiving It without the

seacaiition Intely necessary, of constantly connuliing b

%ukl! Nank Xote Reporter or & beoker's clerk,

o the fact that entirely différent piates and designa are
usord in printig the bille of different denominations, it
i# Impossible to alter Bational bank notss from a lower
denomination to s hisher.  And the Treasory Uepari-
ment, by itx numerous ehscks and guards, and (he
elaboraie perfeciion of 1te workmanship, bas so far sue.

dg ever platsible the proposition seam
the poople cannot possibiy be bewefiisd by :‘;’l.ln-
clal measure whieh practically ropudiates \be contracts
'r!':.'n:-—lhll el 1y good

L cluim would be equall nxt
syetem of banking, for the lﬂa:? pn'-:l of lh:“ nw.-.:l.
15 that 8o jong an there shall be & natonal debs the
government onght to supp'y all the currency of the
country, o onder te save inersst  Bupposs tie old
Biato bank system were now in existence, with three
hundred millions of comparativey ed ciren.

the lever to fiy round, striking him s munoing blow,
from which he never rallied, but died yeste . De-
coased waa iwoniy-three yenrs of age sod been
married oaly fve moniha, siuoe which be nas resided in
the meadows. He came 10 tbis country from Irelacd
yoar and a haif ago.

Newark.

Tre Lare Sricion, —A'l sorts of romors are afloat In

Hhes | Ghowasien | Sanint o e - ey o 3""?551:" o S e yer
ul e now berty rew deponita, togeihor with
Bouh a  paipsbie  Dresch  of  fahh - towers | (hepew banks, 0d thetmeslves ireatetiod with beiog
ihe oapital  of  the  pation—such | deprived,j uot only of their wational 4 bub

but more | & bresch of faith a8  wonld ever after | alee of thair | wn Mol f the

The profits of the banks durisg the war, like those of
almost nll brapchas of business, were large and unuaual ;

view of Lhe

r to the recent suiese in Lhis city, which was
published in the Hemarn restorday. A repory having
spread that the brother of the suicide had been foully
dealt with, the pol ce made a searching examination of
the pramises, but nothing could be found to susisin the
story, The brother dicappeared o & very mysierious

their protis and
for the (mmediate fatare, deciare Avernge annual divi-
donda of more than seven per oeat, and do & safe aod
legitimate hanking business

1 hese nations! bunks constitute sow pur only systern
of baukine, acd are inlerwoven wilh all our bumipess
anil induatrial interests, So far as siook .
holders of the national banks are concorned, | venturs

Initon, there would be silli  siroBger reasons w

the government should force the Yiate banks 1o m“w’.
tuair eiroulaing nofes, and jwelf supply the needed
curroney, The people wanld, in (his sa nave
Just w8 much interest s thay would now save by retiring
the natlonal bamk notes,  IHence, ihe real quosiion s,

sent exceliant system bo destroyed (L would be impos.
sible 1o originate another which would not bs open to
the sama objeeriona  If an execiamivaly groenback cur.
rancy bo adopted, of eonrss we can liave ne aywiamn of
bauks, sither stale of pationnl, baving (e privilege of
cireuiation,
Finrth—Bat it {8 not tron that the government weould
. ily save sigh millions of dollars, or any part of
aystam,

that sum, by destroying the nailonsl banki
and issaing greepbacks In place of the

eooded In roun&‘ 't"&'& 'l.l:w‘plbu of :.uu“
counterfeited, thas there is £ 0.
terfoit oxiant whers, under the old thers ware &

hundred, FHow greal an improvemens this is over
e conditon of amuirs, Jut the thonsands of bard

working men answar, who, in the days of & mired and
found thetr jest
badly printed ul‘laﬂzn “"“ Mot chﬁ’l..*

o
lndolln;:;. alte of the Seatlenal heak cupe

\

now im el
Thie fwet, whlon [ wbail soon substantiate, Indieates
how Iiitle ul~nlﬂml in understood by those who are
most persistent in \be(r ALiAC K8 UPOn the pressul aystem

R ummmnuo?g
banks ibe on ihe

Itie queation
unmthum
by them snd depopited ot Washipg-

Biates bamila owned

0 sxpress my boliel Lhat & Intee majority of them would,
it it were & mare question of profis, giadly returs Lo the
ola Btare «yetem eouid they be ssrured of Lhe same privi-
Jogos formorly sujoyed under It Are our merchan

farmers, imechanios and workingmen generslly nr_.a
for wach m change?  For sueh & chauge they will have if
they do not rally o the support of the na system,
Alroady, 1 nuderstand, an ensbiing act has been lied
for, or has boeo outsiuod, from toe Legisiature of New
York to snabla (he banks of that powerfal eom-
monweaith return o their tormer ocondition
as State inatitaiions,  The fact is, the um.:‘., of ihe

National Banking Iaw, the red
tion, the compulsory mﬂ“l’.ﬂla the Biate aed
aystem much mors (avorable Lo the

national tazatiun—all combine

, leaviog his trunks, clothiog, ke, behind him,
and I8 kuown (het Lhe two mea bad s quarrel pre.
viously, Mr. Ungerer, propristor of a cigar siore
directly opposite thisi of the decomsed, has bows ap-
pointed to administer upon the effecis of decoased,

Paterssn.

Muravonory Suiciok —A melancholy affalr took plaes
biere on Monday night, which bas resulted (o the desth
of & very promising youns man. For soms threo years
past the young man, whose name 8 Abratam Prall, and

i r family, bas besn subject to

ging to & feap
s of despondency, and which Istlerly seemed to have
.mu:or mﬁohu'muy' tried all M--lio e “m“
A 0 rouss him
from his morbid fancies, but to no On Mon
night & cousin of the young mam, Mr. Mortimer Pr:t
was on & vt and occupied & room next to Abraham's
About one o'clock yesiordsy moraing he looked into his

eounin’s room and foond & Uy malesp, A few
minutes after the whole frm startled at the re.

Cruss-examioed—There were two men at the wheel,
and I was in the pilot house besides; tiere are certaia
rules for the guidance of pilats and tuese I bhad under
my eye; when two boats are nearing each other and
there app to be of & coll y the rule s to
ring the alarm bell, whichever perceives this state of
things fAirst, and w immealately ring w stop the boat and
and back mstern; I did so as quickly aa | possibly could ;
man aud boy, I bave followed the sea mnce my

outh upward, since (he year 1848; to (he

of my belef theres was mo negiect on board the
Dean Richmond at all after the whistio was blown, and
we did everyihing we could to avert a coilision ; I saw
that It was out of our power to get (o the wesiward of
the Vanderbiit, so I blew the alarm whistle and gave
Lhe order w ; thure was nothing don: wrong aboard
us; I waichiod the course and wheels of the V| I
a8 #ho came up; 1 did not see her wheels stop unul soe
was Just within sixty feet of us, when they began to
turn back ; our pilot Llonse was about thirty feet above
the level i the waier, and siluated aboul sevenisen
feet, porhaps, from the buw; | doo's koow what tbe
exact widih of the Dean Richmond 15, perhaps she ls
sevenly or el feet across ber beam, afier the ool
linion 1 observed that the bow of ibe Vanderblit was
wrenched round all to one side and broken ilke: the
Dian Kichwond bad filied a8 ooce, bul had not sunk
up to the ume they got the gors o, whero we
wers the channal was preity deep, sud the waler about
sisty-live or sevenly fest in depih; the Dean did not
touch bottom uoti she groanded ol Mr. Keily's place,
this aide of Rninebeck; acoording to what the cierk
told me there were some bLund uud fisy passengers
on board us; i did not Lake Joug 1o lake them ali off;
the Drow came down aboul twenty minutes after the
collimion; we did not signal ber; she came down to us
ot ber own sccord; dou't know whal pa-seugers she
ok off; belleve stis took some;, | saw Capt. Curtiss come
out of his room, which Is just at the foot of the piiot
house slaire, auorly belore—newriy at the same Lme, i
faet, Lhat the vemsel struck; b wenl al immoediately o
so8 abvut gewting the passengers ofl; he then weut on
board the schouper, and when they wers all nmuv{‘l
waiely L0 the Drew De came aboard the Dean Hichm/
agaln, Ono direct examination Lie wiiness sa d tual the
Dean bad suftic sant umber in ber o keep bier alloal abuve
her burricans deck, oven if she were fuil of s water.

Cross-examing jon resumed, —I weni on the «ateh st
Atbens, aud on Lie waich in the puol house ail the
way down along with two wheelsmen ; | saw the Vander-
biik first when stie was clear of the iwiand ob the west
sido of the chaunel, neariy midway through ; the Vander-
bilt was beaded up towards the eibow, that 8, io & direct
line towards us, sbout two mies and & hail off, as
unearly as | can calcuinie; the nignt was clear, & httle
overcast pow and then, but certanly a good night for
peoing, a8 good & Dight as & pls could wish lor; the
mova risen bofora wa lelt Athens, and sne w 1
tbiox, o Ler second quarier; wa met the flood Lide first
abreast of Esopus Mesdows; Lhe ususl course 108 & ved-
#ol going down tho river with the last of the ebb tide
was o round tne elbow et stern lowards the east part
of iho isiand ; some bosta do one th pg and some an-
other; some might cerisioly wack up slong the sast
wtiore; it ke mll & metter of taste ; oo that miglt the Van-
derbiit was besaing towand ua, and that was her nmrf
course in goiag up, the same as it was ours in coming
down ; did not see Lhe propeller; ml{ saw ber hight
abreast 10 the westeard of t‘lu wnderbilt.  (The
witness was asked this question sevoral Limes during whe

i s ¥ ly tpd that ho did not
know there was any propelier (here or nesr the vewssis
st the Ume of tbe collision ; be bad heard &

aboul sivoe, but Le had only seen & light and

did not know whal the light beive Lo, whaetbor (L was
a propeller or & saillog vessel | What cailed my stton.
tioa 1o thmlfhlu much was prople talking sluce about
& propeiler; | saw no propeller with four boata; | saw
only & ltn:l. and i might bave beew a vessal at anchor,
for ai} 1 know; | no sitention to tha lieht, becauss
It was oot in my wayp at ali; | should have blown first
i tne Vanderdiit had not done so; If both vessois had
kept on Weir course without sneering at all to one side
they would have run ibto each other Luo satme as they
did alterwards; [ dustinctly heard two whistles, 1 paid
atiention Lo the tone of thoss whistles, it was my duly
to do 8o, aad | did not observe Lhat oae was louder than
the other; 1 did not thimk that one was @ the pro.
petler; the iwe whisties came nearly and
sonvdod alike; thers ﬂ‘-‘rl\r of upnoa In channel;
1 don's know how brosd the channel 18 : never measured
It we might have been Ball & mile fiow the middle of
the channel; bo lew; mothing was (n the
noderbilt and aw; the (ight was there,

of (ne propelier, as | bave beard sinoe, but that was
on the othor side, 10 Lhe west of (e Vanderbiit; | don't
shink ahe was nearer the shore than we wore; whon |
hoard she tho whisties | did not think it singuiar, as we
were coming head on towards ench other; it » usual for
he o ing boat 16 whistle ; if slie bad pob doe so |
would; I could not give any approtimation as to the
distanas beiwesn the east ehannel bank and Lbe Vander-

1 Doan Richmond as & in ler this year; 1 bave
a::::nu;%u:?:n'd‘l::‘ ;.ﬂ:fm'ﬂm;m' “:um. as | oniy acted as a wheelsman one sea on beflure, that was
pear as ] can calculate; as soon us I blew the alarm | in 1863; but afler that 1 have steored 10e barges on the

river:; 1 bhave beon baggage masier nnd deck haod on
varions vessels; I do not know thai Lbe difference in
the sound of stvaw whisties depeads on how they are
blown. The remainder of tue witucss' evidence wag
onl ll.ll:tlz corraburative of that of the priot.

&ﬁl‘d i. Kidder, on being sworn, said—I was &
passengor on board the Dean Richmund oo the nighs of
the collision; I beard one whistie after I had gone to
bed, and then, shorly afisrwards, I heard i answered
by our boai; and then th.re camo two or three quick

T whistles, and 1 Jumped out of my

1! to the window and sew the Vander-
bilt quite close (o s ocoupied berth 138
on the starboard side, at tue extreme alter end of the
vessel; 1 heard the fOrst whistle just about Lwesty
minutes pasi twelve o'clock; It was very faigt, but ours
was quite loud ; when I s« the Vaudarbiit 1 could read
her name in full, & she was apparently com!ng scross
our bows, stesring over 1o \he essiward; [ have trav-
elled a good deal in ships, and know about maritime
matters, although not exacuy a sailor. The rest of the
evidenoe was corroborative of the first wilbess', with
the exception that Mr. Kidder ouly ohserved one
whistle, as he sard, first frin the Vanderinit, but he
added that his cabit window was sbut, asd Bo might
not bave board very disunctly,

Atbions, ad bave bovh. cipiored \ea o vuive years

ens, & vo employed len or 1we

in the bouti busivess; was oo board the
Dean Dichmy on ihe night of the ocollision,
In the pdot house, acting s one of the wheel-
meu; Mr. Vanburger and Van Warl were thore besides
me ; both in vhe direct and cro ion thas

only corroborated the (urmer cvideoce; he waa posilive
that the whistin bad bven blown [rom the Vanderbilt;
that he knew the Vandertdit's whistle and mnlﬂd
thres as. coming from nher. mnd that thern was no pro-
peller near ethier of the sessels, although there was s
Iight to the west of the Vaoderbuli, as the pilot bad
siated. On bemng exsmined by one of the luspectors
this witness siud thal thers wers no jingle balls used,
or other means of commuplcating »ith 1he eozine room
besides the reguiar engins reum bell, nond theres was no
way of telling the engineer Lo back utrongly in cases of
esmeryency,

The investigation wus adjourned at the conclusion of
this testimony uotil the uext meeting of the board. As
there are A number of wilne<ses o ba hoard on both
sides, he lnquiry will probaoly lest some days.

VISIT OF THE BOSTON FUSILEERS,

Yostorday morning at- nine eo'clock over s huadred
men and officers compr.sing the entire hattalion of the
Boston Fusileers landed st Pier 10 North river, from

the steamer City of Lawrence, on a vimt o New York
a8 guests of e Sovemy-lirst reg:ment. The morning
wus excoedingiy foggy, snd e sicamer bad in conms-
quence 1o thread her »ay slowly sod cautionsly up the
river, losing thereby nearly fivo bours of thme
right waog of the Sevenly liest wan drawn ap in Vestry
street fur a conmdernbie time awwi ing the arrival of e
seamer. The men of (big regiuent, always nest and
woldlor!ike in their appesrance, mwdo & fine display and
manaivred with L e preciion of velerans, They were
unider the command of Lisutesant Co onel r,
supported by the 1l e 4. b,
Woioutt, Amos <es, 0. P, Smith, Euenson sad
Webber ; Commissary Morris, Adjutsnt  Franoms,
Livcatennuts  Carponter, Henjnmin, Wise, Br
Hiil, Shade, Cochiran aod Sypher ﬂny wern mar

W e dook apd drawa up in line e moment the
steamer appearsd visbie through the haze. When the
angway was thrown auroas and the Chy of Lawrence
{ny wocured to the wharl tbe wificers of the Seventy-frst
poured into the «aloons aud extonded a hearty welcome
::‘tm gallant Fusiloera Tho batalion wus officered as

lowy :— 2

Major, Henry A. “mow; Acting Adjutant, Major John
MeDonough; Paymaster, Liru cuant Colonel A, N,
i Quartermastor, Lieot t lra K MassBaid;

Burgevn, Dr. Wollam R Wr bt A-mstant Bo by
Robers H, White, Jr. ; Commissary Sargeant, John C.
Martin.  Thers were also on Lhe staft < olonel Willlam
Mitcbell, & former capiain; Captale Henry Parkinson,
Captain J. @ A Bird and Lieutensnt Androw Gorham.
Captain Frank H. Ward; Company B,
‘harlea Jarvia; Company ¢, Lieuienant J.
W. W. Marjoram : Company D, Capua.n Aller D, b
The Boston Fusileers »ere organizod in 1787, snd, with
ths axception of the Ancient Houoraoles, are Lhe oldest
military organization m ihe service In the late rebal-
lion the battalion isell not enly took an aciive part, buk
alao raised two additional companies to aid tho canse of
the Union. They are now aitsched o the Firsl Wosa-
chuseits Militin regiment, and the samries tumie for
which they wers digi nguishied befors the war has boen
substituted for ove of gray, alaatied and brasded with
bisck, A triple row of brass batwas in front and epao-
lotlen of huavy goid cord give an Aliractive appelrance
1o &0 otherwise sombre.looking unitorm, and the white-
plumed shako giv.  an addiioai piciuresqucoess o the
outlit,  The Fus | ers have been medital oy this trip for
some time past, Aboul Iwo YERrs agn Lwo companies,
and H, of the Seventy-frst pud o visit (o Hoaton
were very cordinlly received; in relurn the Fusilesrs
have come to the Emplre Uity to éall upen thelr quon-
dam guesis, So far tfuv tave no roason to eomplain of
:It-ln. attentions paid then 10 Wie bospitable region of
shamn. iz
A tor landing from the steamer the Fosileer battalion
marohed past the line of tve seventy-first with band
playing, sad halted in Vestry sireel 1o allow their escort
o go to the front sod lead ithe way, The line ol march
was down Hudson sireel and over to the City Hall, on
the stops of wiiich tbe Mayor was standing, o autire
force passed i review, tee P | a
and roceiving from the Mayor & beiel spesch of wel-
come, o which Msjor Snow appropriately responded.
Arms wers then Atacked and iho tirsd tguriote Lastened
0 (e Clermont Hotel, i Fulton sirest, to indulge in
breakfast. Oo returning to the City Hall, where a
orowd was ssnamibiled, the bauds siruck up s-veral ively
alrs, to the mumie of wh an the Hevenly.firsi fall nio
lie b! panies, nod, Lol 1 by tve Fusiioom, pro-
down Hrosaway Lo Fuiton, dowa Willlam o
Wail 1o Pear, through Beavor to iirond to Wall, back lo

Brosdway and up 10 . ourtesutli Aiesel, from (hors
utm:lih Fifth avenue to Twenty-six bnck

Fourth avenue and he Howery to Hood, and there
miseod. The visitors wers Lhen 10 the

over Centre Siroet Market, whers & ¥igorous
sblationary  purification Pyt through lzla
burniahed, boots biacked, collars straighiensd up
dissrranged toliets genorally stiended Lo, I‘m
broaght in, and siesping sccommodation on (he

ided for the martial tourista

the viaitars wore
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